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£ &M Business Performance

mBAlE LS T EEiFREE
Net Sales by Product
Gross Profit to Net Sales
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Operating Income
Ordinary Income
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Net Income
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B /R 25 s/ Node Systems [ E 7% Operating Income I Y HRHEFIZE Net Income
P ENAINRYNT =TS RT L N & EFI2E Ordinary Income B Rk o) YRR
/Mobile Network Systems /Net Income per Share
FYNT =T TANS ZT I
/Network Management Systems
*—7>L 25 I/ Open Systems
P CN
/Embedded Systems
ZMfth,Other
Bl LSRR
./ Gross Profit to Net Sales
12/3 13/3 14/3 15/3 16/3
FEEERM) Net Sales (¥ Millions) 22,469 23,829 24,472 24,822 25,698
J—=RIRAT L Node Systems 4,411 4,203 4,288 3,117 2,121
ENAWNRINT =TT s Mobile Network Systems 4,298 4,314 3,683 3,721 3,002
FYNT =T R R IAND ZT I Network Management Systems 7,521 7,926 8,115 6,795 6,043
F—TLVRAT L Open Systems 4,328 5,306 6,332 8,632 12,078
HAAPAHBY 2T L Embedded Systems 1,347 1,305 1,265 1,535 1,873
/\Et Subtotal 21,907 23,056 23,686 23,802 25119
Z Dt Other 562 773 786 1,020 579
Collat=y e S Gross Profit to Net Sales 23.7% 21.9% 22.7% 21.3% 23.2%
EEMZE(ERR) Operating Income (¥ Millions) 1,954 1,738 2,130 1,988 2,399
REFEERTM) Ordinary Income (¥ Millions) 2,042 1,836 2,230 2,080 2,467
WHRRFIZE (B AM) Net Income (¥ Millions) 499 1,091 1,287 1,753 2,017
1Bk 7=4) 2 HR R 25 (F9) Net Income per Share (¥) 33.63 73.55 86.77 118.19 135.97
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Note

: Net income per share data has been retroactively adjusted to reflect the 1.2-for-1 stock split that took effect on April 1, 2012.



IRZS1  Profitability

ErEEFRNRE TEERENEE T LEEMAEE
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Bl REEREFIZER  Ordinary Income to Total Assets
B FREEMFIZEE Net Income to Total Assets
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Return on Total Assets
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Bl REEEEFZEER Return on Total Assets

12/3 13/3 14/3 15/3 16/3

T LEEEREE Operating Income to Net Sales 8.7% 7.3% 8.7% 8.0% 9.3%
T LEREFEEE Ordinary Income to Net Sales 9.1% 7.7% 9.1% 8.4% 9.6%
Collat =S | E e Net Income to Net Sales 2.2% 4.6% 5.3% 71% 7.9%
REEREFR=R Ordinary Income to Total Assets 55% 5.0% 6.0% 5.3% 6.1%
FR B ERLF 25 Net Income to Total Assets 1.3% 3.0% 3.4% 4.4% 5.0%
BOEAMAZEE Return on Equity 1.6% 3.6% 41% 5.8% 6.4%
REESEMNSR Return on Total Assets 5.3% 4.8% 5.7% 5.0% 6.0%
i L AREPERE RIS E=RR RIS () X100

MR PENIRI RS R =Y IR 2% #a g i (JIrhT-45) X100

H AR 2 =" H0R] 5§ A A (FH4) X100

AR PE B R A R =1 RIS e (W1 F-k) X100
Notes : Ordinary Income to Total Assets=Ordinary Income Total Assets (Yearly Average) X100

Net Income to Total Assets=Net Income,”Total Assets(Yearly Average) X100

Return on Equity=Net Income / Equity Capital (Yearly Average) X100

Return on Total Assets=Operating Income ~ Total Assets(Yearly Average) X100
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Current Ratio.” Quick Assets to Current Liabilities Noncurrent Assets Ratio / Noncurrent Assets (Equity Capital+Noncurrent Liabilities)
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Bl 1> 2L XhH/8LyY /Interest Coverage I B2 &7 Equity Capital
| FyhI U157 1-LIF  Debt Equity Ratio Bl B2&KEER Capital Ratio
12/3 13/3 14/3 15/3 16/3
ENLEER Current Ratio 568.3% 469.9% 532.6% 513.5% 523.7%
WEELEER Quick Assets to Current Liabilities 528.3% 457.0% 521.4% 503.8% 512.7%
[Eifialze= Noncurrent Assets Ratio 47.3% 48.0% 43.2% 43.5% 42.8%
EIE REf#E S HEER Noncurrent Assets /(Equity Capital+Noncurrent Liabilities) 45.1% 45.8% 41.4% 38.3% 39.2%
2 BL AN ALy (1) Interest Coverage (Times) 624.3 576.0 830.3 818.0 1,035.9
TYNITAT1LoF Debt Equity Ratio 1.6% 1.6% 1.6% 1.6% 1.6%
BCEA(EAN) Equity Capital (¥ Millions) 30,347 30,892 31,589 30,941 32,054
BoOEARLE Capital Ratio 85.3% 83.1% 84.3% 76.7% 80.0%
pae LRI R =R R R AL X100 M = (Bl KOG +5¢ M lRESR+S 8RO ERE)  HBh E X100
[ bR =[EE G H O EAX100 [ 7 R il A SR =8 G e (B AR +HEE Afif) X100
AVRV AL by D= (B FER G+ SZHORLE R OB <) SCEARLE R OVE15 DR
TybLIAT LA =HHTF A ACEAX100
FOEALR=ACEAR FREHEX100
Notes : Current Ratio=Current Assets,” Current LiabilitiesX100

Quick Assets to Current Liabilities= (Cash and Deposits+Accounts Receivable+Short-term Investment Securities+Money Held in Trust)
/Current LiabilitiesX100

Noncurrent Assets Ratio=Noncurrent Assets,” Equity Capital X100

Noncurrent Assets,” (Equity Capital+Noncurrent Liabilities) X100

Interest Coverage= (Operating Income+Interest and Dividend Income) /Interest Expense

Debt Equity Ratio=Interest-bearing Debt Equity Capital X100

Capital Ratio=Equity Capital /Total AssetsX100



$hEEtE  Efficiency
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Ordinary Income per Employee”Net Income per Employee
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Net Sales per Employee
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Total Assets Turnover
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1 A Y7=0)#2 B FZS . Ordinary Income per Employee B0 & ERERER - Total Assets Turnover
N 1 A7) M AR FIZE Net Income per Employee
12/3 13/3 14/3 15/3 16/3
eESH(N) Number of Employees (Persons) 2,469 2,436 2,464 2,471 2,522
GEIN=ION] Development Staff (Persons) 2,174 2,140 2,164 2,163 2,212
1 ANY7)5E E5 (FH) Net Sales per Employee (¥ Thousands) 9,012 9,718 9,088 10,061 10,296
1AL )R EFIZE (FM) Ordinary Income per Employee (¥ Thousands) 819 748 910 843 988
1 A7) HERREFI 5 (F ) Net Income per Employee (¥ Thousands) 200 445 525 710 808
#AE ERE R (E) Total Assets Turnover (Times) 0.61 0.65 0.66 0.63 0.64
bas FPERERT A7 AR AR R BT S DWTEI L T g T,
TR EE MR =5 L R R ()
Notes : Per employee data are based on the yearly average number of employees.

Total Assets Turnover=Net SalesTotal Assets(Yearly Average)
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B F241%mPayout Ratio

12/3 13/3 14/3 15/3 16/3
HHFEEETH) Interest-bearing Debt (¥ Millions) 500 500 500 500 500
xfmRE (BRM) Capital Expenditures (¥ Millions) 499 550 61 31 75
BATEEE (BHH) Depreciation (¥ Millions) 296 330 304 283 256
HREEE(BEHM) Research and Development Expenses (¥ Millions) 222 197 136 114 167
T LSRR E R R&D Expenses to Net Sales 1.0% 0.8% 0.6% 0.5% 0.7%
1/ E Y4 (M) Dividends per Share (¥) 40.00 40.00 40.00 60.00 40.00
g M) Payout Ratio 99.1% 54.4% 46.1% 50.8% 29.4%




W &£1{& B3R (& E D LB) Balance Sheets (Assets)
(HACEAMA/Y Millions B AMAXRSIIBEETIVIETTOET,)

REH Fiscal Year Ended 40#1(12/3) 418#8(13/3) 42#(14/3) 43#A(15/3) 44#3(16/3)

<EEDI> <Assets>

MENAE Current Assets
HERUFES Cash and Deposits 12,089 13,271 14,637 15,526 17,162
SHte Accounts Receivable-Trade 6,498 6,304 6,230 7.417 6,022
EoRliEEES Short-term Investment Securities 151 1,151 1,451 1,951 2,099
N Work in Process 94 37 16 57 68
TR 2 EE Deferred Tax Assets 592 479 378 353 414
ZDfth Other 1,809 1,098 1,109 1,596 571
HHE5|ME Allowance for Doubtful Accounts A1 A1 - AQ AQ
mENEESE Total Current Assets 21,234 22,342 23,823 26,903 26,338

BE&EE Noncurrent Assets

AVEEEE Property, Plant and Equipment
eL7) Buildings 4,499 5212 4,977 4,762 4,557
TE #HERVESR Tools, Furniture and Fixtures 122 150 146 112 112
T Land 4,756 4,756 4,756 4,756 4,709
EEIREE Construction in Progress 514 - - - -
ZDAth Other 46 54 58 48 54
BFHEEEESE Total Property, Plant and Equipment 9,938 10,173 9,938 9,680 9,433

EWEEEE Intangible Assets
JINITT Software 47 32 20 8 38
ZDAth Other 13 13 5 23 5
EVEEEESR Total Intangible Assets 61 45 26 32 43

BEZOMOEE Investments and Other Assets
BEE M Investment Securities 3,144 3,444 2,450 1,197 634
RHEFILAER Long-term Prepaid Expenses 1 1 26 3 2
RIS ERE Deferred Tax Assets 589 579 506 1,342 918
REfES Long-term Time Deposits 300 300 500 1,000 2,500
ZDfth Other 323 294 199 201 198
= EI Allowance for Doubtful Accounts A 1 A1 A1 A 1 A1
BREZIOMMOEESE Total Investments and Other Assets 4,357 4,618 3,682 3,743 4,251
BE&EA Total Noncurrent Assets 14,357 14,837 13,647 13,456 13,728

EEAE Total Assets 35,592 37,180 37,471 40,360 40,066

BEEHER (8E - EANDIR/HMEEDER)Balance Sheets (Liabilities, Shareholders’ Equity and Net Assets)
(BACEAE/¥ Millions B ARAFRBIBEETVIETTOET,)

REH Fiscal Year Ended 4088(12/3) 41H(13/3) 42#i(14/3) 43#i(15/3) 44#3(16/3)
<EF\EDNIB> <Liabilities>
mENRR Current Liabilities
Bi#le Accounts Payable-Trade 230 622 395 670 601
EHEAS Short-term Loans Payable 500 500 500 500 500
KiLe fwEFRELE Accrued Payable-Other/Accounts Payable-Facilities 202 171 175 197 445
KILEBH Accrued Expenses 1,322 1,352 1,368 1,411 1,434
RILEANBE Income Taxes Payable 41 612 547 364 478
BE55|4% Provision for Bonuses 790 790 801 811 828
ZFigRs(HE Provision for Loss on Orders Received - 59 - - -
ZDfth Other 648 645 683 1,283 739
mEREAE Total Current Liabilities 3,736 4,754 4,472 5,238 5,029
Bl & 1E Noncurrent Liabilities
BHEHE X4 Provision for Retirement Benefits 1,256 1,280 1,148 3,924 2,318
ZDfth Other 252 252 260 255 664
BE&E&E Total Noncurrent Liabilities 1,509 1,533 1,409 4,180 2,982
&iR&Et Total Liabilities 5,245 6,288 5,882 9,419 8,011
<HEEDE> <Net Assets>
HEEX Shareholders’ Equity
BEARE Capital Stock 8,500 8,500 8,500 8,500 8,500
EARFIES Capital Surplus 8,647 8,647 8,647 8,647 8,647
FlERISE Retained Earnings 13,209 13,756 14,450 13,795 14,922
HEHRA Treasury Stock A 15 A 18 A 19 A 20 A 21
HEEELEET Total Shareholders’ Equity 30,341 30,885 31,578 30,922 32,049
FHE-REE=ES Valuation and Translation Adjustments
Z DMl M=%EE Valuation Difference on Available-for-sale Securities 5 6 10 18 5
FE-BEEREEEE Total Valuation and Translation Adjustments 5 6 10 18 5
HEESR Total Net Assets 30,347 30,892 31,589 30,941 32,054
BEMEESE Total Liabilities and Net Assets 35,592 37,180 37,471 40,360 40,066
i DA LRI (2 R UE SR O T K0 11 ORIRAG 1H5 [ 4:432,8 18 11 /7 FIRE L H1 15 OFIRSFI A 8:431,815 1 Ji PR L T4,
Note : In the fiscal year ended March 2015, provision for retirement benefits at the beginning of the term increased 2,818 million yen, while retained earnings at the

beginning of the term decreased 1,815 million yen as a result of the application of accounting standards for retirement benefits, etc.



gEstEE
WiR#Et H& Statements of Income (WALTTF/¥ Millions % BB RABABEDIATTET,)

REH Fiscal Year Ended 40#1(12/3) 418#3(13/3) 42#1(14/3) 43#3(15/3) 44#3(16/3)
b= Net Sales 22,469 23,829 24,472 24,822 25,698
5c bRl Cost of Sales 17,147 18,600 18,915 19,534 19,731
Fo E#FI Gross Profit 5,321 5,228 5,657 5,288 5,967
REBERVO—RERE Selling, General and Administrative Expenses 3,367 3,490 3,426 3,299 3,567
HEERAR Operating Income 1,954 1,738 2,130 1,988 2,399
BRINE Non-Operating Income 114 121 121 113 87
EENER Non-Operating Expenses 25 23 21 20 19
BEfE Ordinary Income 2,042 1,836 2,230 2,080 2,467
EE IR IIES Extraordinary Income - 0 7 536 641
B R Extraordinary Loss 544 60 10 - 5
BiEIpT L EAKERI 2% Income Before Income Taxes 1,498 1,776 2,227 2,617 3,103
FEABERBRUOEESR Income Taxes-Current 15 562 768 674 715
EABEARE Income Taxes-Deferred 983 122 171 188 370
L ERBEF a5 Net Income 499 1,091 1,287 1,753 2,017
E L A0 PG A M E SR ORI (536 T ) AH Al RESR AT FHE L TREBIEIN R EL T,

AV Z R ORI A D728 B F 34 IR O ARG (199 5 7 1) &2 0005 MY E AL L ToE BFUINCE ELTh&d,

B4 A AL SR O MEOERE (5358 71 24 A MR R LU CREIRIRIZET ELChE g,

R AATINEREEAS S4B G O — A il Y AR IE ~FEAT L 222812 K AU AR(602 11 )7 ) A BMRAG HIE SOE 28 U CREIRIZSICET EL T,
Notes : In the fiscal year ended March 2012, the Company recorded a 536 million yen loss on the write-down of investment securities as an extraordinary loss.

In the fiscal year ended March 2013, an amount totaling 199 million yen was recorded against the cost of sales as a provision for loss on orders received to
cover estimated losses from the following fiscal year.

In the fiscal year ended March 2015, the Company recorded a 535 million yen gain on the redemption of investment securities as extraordinary income.

In the fiscal year ended March 2016, the Company recorded a 602 million yen gain on the revision of retirement benefit plan as extraordinary income, as part of
the defined benefit pension plan was transferred to the defined contribution pension plan.

W¥rv2a1-70-#HHE Statements of Cash Flows (SEEBF/ Milions BB BABBBEIVRTTVET.)

REH Fiscal Year Ended 4081(12/3) 4188(13/3) 42#1(14/3) 438A(15/3) 44#3(16/3)
BEFHICLZF vy 2-70— | Net Cash Provided by (Used in) Operating Activities A 229 3,572 1,401 1,224 2,594
BEIEIE G ErE Income Before Income Taxes 1,498 1,776 2,227 2,617 3,103
BT A& Depreciation and Amortization 296 330 304 283 256
SFERE 1Y E DR Decrease (Increase) in Provision for Loss on Orders Received | A 1,790 59 A 59 - -
Fo L BEHED ISR Decrease (Increase) in Notes and Accounts Receivable-Trade A 135 193 74 A 1,187 1,395
7= ENE EE DIER Decrease (Increase) in Inventories 1,359 56 21 A 41 A 12
T AEFEDIE R Increase (Decrease) in Notes and Accounts Payable-Trade A 569 392 A 226 275 A 69
KILEDIER Increase (Decrease) in Accounts Payable-Other 25 A 12 A7 30 227
EABREDL %R Income Tax Paid A 1,377 A 15 A 826 A 860 A 635
ZDAth Other 462 789 A 105 107 A 1,671
REFHICLS3Fry>2-70— | Net Cash Provided by (Used in) Investment Activities A 177 A 343 559 A 239 A 2720
EHFEEDTEAICLDITH Payments into Time Deposits - - A 500 A 1,500 A 3,000
EHFELDILRICELDINA Proceeds from Withdrawal of Time Deposits - 500 300 - 1,000
AMEEEEOREICLETH Purchase of Property, Plant and Equipment A 473 A 565 A 47 A 17 A 34
AMTARRERMISOMEIILA%HE|  Purchase of Short-term Investment Securities and Investment Securities A 800 A 1,097 A 500 A 1,605
R r | e e et sy Soion 1™ | 1,000 800 709 1800 882
ZDAth Other 96 20 97 A 21 37
MIEEHICLBF+v>2-70— | Net Cash Provided by (Used in) Financing Activities A 494 A 546 A 594 A 596 A 390
[SEEAOEE/N L Cash Dividends Paid A 494 A 543 A 592 A 594 A 390
ZDAth Other AQ A3 A1 A1 AQ
HERVREFRFDOHER Net Increase (Decrease) in Cash and Cash Equivalents A 901 2,682 1,366 389 A 1,016
RERVRERAFYOLYERS | Cash and Cash Equivalents at Beginning of Term 13,642 12,740 15,422 16,789 17,178
RERVRERFWOLKRZES | Cash and Cash Equivalents at End of Term 12,740 15,422 16,789 17,178 16,162

Wi EEAFLHEHE Statements of Changes in Net ASSets i =5m /v villons % E BB HEEEHIETTOET,)

MHEBER FHili- R E EERE
Shareholders’ Equity Valuation and Translation Adjustments e
= cT s =3 =R
ke | AAERE FEEse Ao HERASE UM HMBT ol Net
" ; : Total Valuation Difference  Z=¥BSE & 5T A
Capital Capital Retained Treasury Shareholders” | on Availabie-orsale | Totd Vaeion an ssets
Stock Surplus Earnings Stock L VLIRS WiV
Equity Securities Translation Adjustments

2015%4A18% S
Balance, April 1, 2015 8,500 8,647 13,795 A 20 30,922 18 18 30,941
EXFEROEHE
Changes of Items during the Period
FREDERY
Dividends from Surplus 4 890 A 890 A 890
L EAHEF 25
Net Income 2,017 2,017 2,017
HEHKXOWF
Purchase of Treasury Stock 40 A0 A0
BREERALUNOEENERFEPOETEHE (W)
Net changes of ltems Other than Shareholders’ Equity A 12 A 12 A2
ERFEROXTHESE
Total Changes of Items during the Period - - 1127 40 1,126 A2 A2 1,113
20165 3A318%ES
Balance, March 31, 2016 8,500 8,647 14,922 A 21 32,049 5 5 32,054

(o HRERH TPV TPYRF LK
\_41 ALPHA SYSTEMS INC.

http://www.alpha.co.jp/



